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Introduction
 This paper is to show some reading assignments on business news articles to demonstrate 
what reading means. In this paper, three news articles are accompanied by content questions, 
requiring critical thinking where reasoning and logic are tested. The three are Legoland to open 
in Japan (Rankin, J., 2014, June 30) in The Guardian, McDonald’s loss widens rift with franchise 
owners (Kono, N., and Kana, S., 2014, October 25) in Nikkei Business, and Fast Retailing’s group 
net profit halves on strong yen (Kyodo News, 2016, October 13). The first and third were treated 
in classes, while the second was created for applicants of overseas assignments at the author’s 
workplace, and have some Japanese TOEIC instructors, off campus, experienced. The three are 
not for marking the multiple-choice, but for writing.
 The author, with his working experiences for Japanese and French companies in 
administration, human resources, and international negotiations, has been teaching business 
communications subjects, to third- and fourth-year students in small classes at School of Liberal 
Arts, Department of English, Ohkagakuen University, since the fall 2012.
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Legoland to open in Japan
Monday 30 June 2014, Jennifer Rankin
The Guardian
Merlin Entertainments, owner of Madame Tussauds and the London Dungeon, will spend 
£185m on the Nagoya park
Legoland will open its first park in Japan, as the kingdom of tiny bricks spreads around the 
globe. [1]
A £185m theme park will open its doors in 2017 in Nagoya, mostly replicating the Lego 
pirates, vikings and miniature cities that enthral children and exhaust parents in six other 
Legolands in five countries. [2]
While Legoland Japan raises the possibility of Lego bullet trains or Lego sakura cherry 
blossom trees, a company spokesperson said no decisions had been taken about specific 
details for the Japanese market. [3]
The first Legoland opened in 1968 in Billund, the small Danish town where a master 
carpenter fashioned the first Lego brick in the 1930s. A second park in Windsor opened in 
1994, but the pace of expansion is picking up. [4]
Merlin Entertainments, the London-listed company that bought Legoland in 2005, sees 
potential for 20 Legoland parks. Legoland is in the United States, Germany and Malaysia, 
while Legoland Dubai is due to open in 2016. “We remain committed to our target of 
opening a new [Legoland] park every two to three years,” said Merlin chief executive Nick 
Varney. [5]
Merlin, which also owns Madame Tussauds and the London Dungeon, will spend £53m 
over three years on the Nagoya park, while local partner Kirkbi Invest will raise the rest. The 
Japanese theme park market is estimated to be worth £4bn, the largest in Asia, and Merlin is 
keen to catch up with rival Disney, which has been in Japan for more than two decades. [6]
https://www.theguardian.com/business/2014/jun/30/legoland-japan-opens-nagoya
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Q1. How much is £185m when one pound is 200 yen?
 
 
 
Q2. Who is the parent company of Legoland?
 
 
 
Q3. How many Legolands will be located in how many countries by the end of 2017?
 
 
 
Q4. Which countries are they? Fill in the blanks.
(n/a: not applicable)
Country Japan
Location n/a n/a n/a
Opened 1968 n/a n/a n/a
Q5. How much will Kirkbi Invest invest on the Nagoya Legoland?
 
 
 
 
Q6. How large is the Japanese theme park market in Japanese yen?
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1. £185m [2] is read as 185 million pounds in British currency. When one pound is 200 
yen, 185 million pounds are worth 185 x 200 million yen. That will be 37,000 million 
yen, thus 37 billion yen.
2. Since “Merlin Entertainments, the London-listed company that bought Legoland in 
2005” [5], Merlin Entertainments is the parent company.
3. A “theme park will open its doors in 2017 in Nagoya” is followed by “six other Legolands 
in five countries” [2], so far counting seven Legolands in six countries. “Legoland Dubai 
[in United Arab Emirates] is due to open in 2016” [5], and that makes eight Legolands 
in seven countries.
4. “The first Legoland opened in 1968 in Billund, the small Danish town” [in Denmark] 
and “a second park in Windsor [in the UK] opened in 1994” [4], followed by “in the 
United States, Germany and Malaysia” [5], counting five countries. Together with 
Nagoya and Dubai above, the seven countries are Denmark, the UK, the United States, 
Germany, Malaysia, United Arab Emirates, and Japan.
(n/a: not applicable)
Country Denmark UK US Germany Malaysia UAE Japan
Location Billund Windsor n/a n/a n/a Dubai Nagoya
Opened 1968 1994 n/a n/a n/a 2016 2017
5. Out of the total investment of £185m [2], Merlin will spend or invest £53m, “while 
local partner Kirkbi Invest will raise the rest” [6]. The investment amount of Kirkbi will 
be £185m minus £53m, being £132m. They are worth 132 x 200 million yen, 26,400 
million yen, thus 26.4 billion yen.
6. £4bn [6] is 4 billion pounds. They are worth 4 x 200 billion yen, or 800 billion yen. 
Though it was reported “which [Disney] has been in Japan for more than two decades,” 
Tokyo Disneyland opened on April 15, 1983 (http://www.olc.co.jp/en/50th/03.html), 
31 years before this publication, and it should have written as “more than three decades.”
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McDonald’s loss widens rift with franchise owners
October 25, 2014, NORIKO KONO and SHOKO NAKA
Nikkei Business
TOKYO—McDonald’s Holdings (Japan) expects to post a loss for the year through 
December, its first since debuting on the Jasdaq market in 2001. While this is largely 
attributable to a food scandal involving a Chinese chicken supplier in July, franchise owners 
are rapidly losing trust in the U.S.-based fast food brand, further threatening the company’s 
bottom line. [1]
At an extraordinary national franchise owners meeting on Oct. 8–9, McDonald’s announced 
its revised forecast of a full-year group operating loss of 9.4 billion yen ($86.9 million), down 
from an 11.5 billion yen operating profit of the previous year. Consolidated sales for the same 
period are estimated to be 221 billion yen, down 15% on the year. [2]
The acute deterioration of earnings shocked the franchise owners. McDonald’s executives, 
trying to calm them down, said the worse-than-expected figures were intended to reassure 
shareholders that the company was making business forecasts based only on solid figures. [3]
But when one of the owners asked about the earnings forecast for fiscal 2015, a company 
official had even more bad news: another expected year-on-year decline. [4]
[18 paragraphs are cut]
McDonald’s has been increasingly selling directly operated restaurants to franchise owners 
since 2006 to focus on marketing activities. As a result, nearly 70% of McDonald’s restaurants 
in Japan are now operated as franchises. Unless McDonald’s restores confidence of its owners, 
it may continue down its negative spiral. [23]
http://asia.nikkei.com/Business/Companies/McDonalds-loss-widens-rift-with-franchise-
owners
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Q1. How much will McDonald’s reduce its group operating profit in 2014 from the previous 
year?
 
 
 
 
 
Q2. What will be the group operating profitability in 2014?
 
 
 
 
 
Q3. How much would be McDonald’s franchise sales in 2014?
 
 
 
 
 
Qs 4–6. Fill in the blanks.
(n/a: not applicable)
McDonald’s 2013 Posted 2014 Budget 2015 Projected
Consolidated sales (billion yen) 4 221 5
Group operating profit (billion yen) 11.5 −9.4 n/a
Operating profitability (%) 6 2 n/a
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1. “McDonald’s announced its revised forecast of a full-year group operating loss of 9.4 
billion yen ($86.9 million), down from an 11.5 billion yen operating profit of the 
previous year” [2]. The article was posted on October 25, 2014, and the two years are 
2014 and 2013. The reduced amount is calculated as its profit of the previous year 
minus of its forecast of 2014: 11.5 billion yen minus a loss of 9.4 billion yen. It will be 
20.9 billion yen.
2. The operating profitability is obtained by its operating profit divided sales. 
“Consolidated sales” “are estimated to be 221 billion yen” [2]. Thus the equation is a 
loss of 9.4 billion yen divided by 221 billion yen. The product is -0.043, thus minus 4.3 
percent. The figure is filled in the table below.
3. It is reported that “nearly 70% of McDonald’s restaurants in Japan are now operated 
as franchises” [23]. In presumption that there is no significant difference between the 
average sales of directly operated restaurants and those of franchises, 70% of the total 
sales are considered to be generated by the latter. The total sales “are estimated to be 221 
billion yen” [2]. Thus, McDonald’s franchise sales would be 221 billion yen times 0.7, 
making 155 billion yen.
(n/a: not applicable)
McDonald’s 2013 Posted 2014 Budget 2015 Projected
Consolidated sales (billion yen) 4 260 221 5 >221
Group operating profit (billion yen) 11.5 −9.4 n/a
Operating profitability (%) 6 4.4 2 −4.3 n/a
4. Consolidated sales for 2014 “are estimated to be 221 billion yen, down 15% on the year 
[the previous year of 2013]” [2]. Letting the sales for 2013 be x, (1-0.15) x is equal to 
221 billion yen. Thus, x is equal to 221 billion yen / 0.85, and that is 260 billion yen.
5. “When one of the owners asked about the earnings forecast for fiscal 2015,” a company 
official answered “another expected year-on-year decline” [4]. This means the sales 
would decline further.
6. Same as 2, the equation for operating profitability is an 11.5 billion yen operating profit 
divided by 260 billion yen sales. The product is 0.044, thus 4.4 percent.
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Fast Retailing’s group net profit halves on strong yen
October 13, 2016
Kyodo News
Fast Retailing Co. said Thursday its group net profit for the business year through August fell 
56.3 percent from the previous year to 48.05 billion yen ($462 million), hurt by the strength 
of the yen against other major currencies and price hikes. [1]
The operator of Uniqlo casual clothing stores also incurred a 22.6 percent decline in group 
operating profit to 127.29 billion yen on sales of 1.79 trillion yen, up 6.2 percent. [2]
President Tadashi Yanai was cautious about painting a rosy picture of future performance 
amid weak domestic demand in Japan and cut an annual sales goal for fiscal 2020 to 3 trillion 
yen from the initial target of 5 trillion yen. [3]
For the current business year Fast Retailing said it expects its group net profit to more than 
double to 100 billion yen, getting a boost from China and other markets in Asia. [4]
Consolidated operating profit is projected at 175 billion yen, up 37.5 percent, and sales are 
expected to increase 3.6 percent to 1.85 trillion yen. [5]
The yen’s appreciation had a negative impact of around 37 billion yen in the business year, 
Fast Retailing said. [6]
[Three paragraphs cut]
The domestic Uniqlo business reported 799.8 billion yen in revenue in the year to Aug. 31, 
up 2.5 percent from the previous year, lifted by growth in same-store and e-commerce sales. 
[10]
Favorable sales results at Uniqlo stores in mainland China, Hong Kong, Taiwan, Southeast 
Asia, Oceania and Europe helped its overseas business as the clothing chain posted 655.4 
billion yen in sales, up 8.6 percent. [11]
[The last paragraph cut]
http://kyodonews.net/news/2016/10/13/83656
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Qs 1–10. Fill in the 10 blanks.
(Billion yen, %; n/a: not applicable)
Business year:
From July 1 to August 31 of the year
2015 2016 2017 2020
Posted Budget Projected
Fast Retailing
Sales 1 1,790 1,850 2
Operating profit 3 127 4 n/a
Net profit 5 48 100 n/a
Net profitability 6 7 8 n/a
Uniqlo
Sales: Japan 9 800 n/a n/a
Sales: Overseas 10 655 n/a n/a
 
 
 
 
Q11. How is the word “halves” in the title verified?
 
 
 
Q12. What is the exchange rate of the Japanese yen to the dollar?
 
 
 
Q13. How is the “negative impact of around 37 billion yen” verified?
 
 
 
Q14. What percentage of sales does Uniqlo occupy in Fast Retailing Co.?
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(Billion yen, %; n/a: not applicable)
Business year:
From July 1 to August 31 of the year
2015 2016 2017 2020
Posted Budget Projected
Fast Retailing
Sales 1 1,685 1,790 1,850 2 3,000
Operating profit 3 164 127 4 175 n/a
Net profit 5 110 48 100 n/a
Net profitability 6 6.5 7 2.7 8 5.4 n/a
Uniqlo
Sales: Japan 9 780 800 n/a n/a
Sales: Overseas 10 603 655 n/a n/a
1. Sales of Fast Retailing (“The operator of Uniqlo casual clothing stores”) “for the business 
year through August” [1] was “1.79 trillion yen, up 6.2 percent [from the previous 
year]” [2]. The article was posted on October 13, 2016, thus the year is the business year 
2016. Letting the sales for the year 2015 be x, (1+0.062) x is equal to 1.79 trillion yen. 
Thus, x is equal to 1.79 trillion yen / 1.062, and that is c. 1.685 trillion yen, or 1,685 
billion yen.
2. Tadashi Yanai reportedly “cut an annual sales goal for fiscal 2020 to 3 trillion yen” 
[3]. The figure 3 trillion yen is 3,000 billion yen. Each comma in every three digits 
represents unit words of thousand, million, billion, and trillion, and these are expressed 
as 103, ten to the third power, 106, 109, and 1012 respectively.
3. Fast Retailing “incurred a 22.6 percent decline in group operating profit to 127.29 
billion yen [in 2016]” [2]. Letting the group operating profit for 2015 be x, (1-0.226) x 
is equal to 127.29 billion yen. Thus, x is equal to 127.29 billion yen / 0.774, or c. 164 
billion yen.
4. Projected consolidated (group) operating profit for the current year 2017 is stated as 175 
billion yen [5]. By the account of “up 37.5 percent,” that of 2016 is calculated as 127 
billion yen, matching with the “group operating profit to 127.29 billion yen” [2].
5. The group net profit of Fast Retailing for 2016 “fell 56.3 percent from the previous year 
to 48.05 billion yen [1]. Letting that of the business year 2015 be x, (1-0.563) x is equal 
to 48.05 billion yen. Thus, x is equal to 48.05 billion yen / 0.437, and is 110 billion yen.
6. Net profitability is obtained by Net profit divided by Sales. Net profitability of the year 
2015 is calculated as 110 billion yen / 1,685 billion yen, and is 6.5 percent.
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7. That of the year 2016 is 48 billion yen / 1,790 billion yen, and is 2.7 percent.
8. That of the year 2017 is 100 billion yen / 1,850 billion yen, and is 5.4 percent.
9. “The domestic Uniqlo business reported 799.8 billion yen in revenue in the year 
[2016]” which is “up 2.5 percent from the previous year” [10]. Letting the sales of 2015 
be x, (1+0.025) x is equal to 799.8 billion yen. The product is c. 780 billion yen.
10. By “sales results at Uniqlo stores in… and Europe helped its overseas business as the 
clothing chain posted 655.4 billion yen” [11], its overseas sales are explicated. By “up 
8.6 percent,” letting that of 2015 be x, (1+0.086) x is equal to 655.4 billion yen. The 
product is c. 603 billion yen.
11. The original form of in the third person singular present “halves” is halve, meaning “to 
reduce something by a half ” (LDOCE, 5th edition). The title may have been written in 
text as “Fast Retailing’s group net profit halved on the strong yen,” as a summary of the 
first paragraph. It depicts the fall of 56.3 percent from the previous year, and making the 
figure of group net profit ratio of 43.7 percent may be round up to a half.
12. By “48.05 billion yen ($462 million)” [1], it is known that 48.05 billion yen is exchanged 
to $462 million. To know how much one dollar is worth in Japanese yen, 48.05 billion 
yen is divided by $462 million, which are 48,050 million yen / $462 million. Thus the 
exchange rate is 104 yen.
13. “A negative impact of around 37 billion yen“[6] matches the difference between 164 
billion yen in group operating profit of 2015 and 127 billion yen in that of 2016. This 
shows that “the yen’s appreciation” [6] or “the strength of the yen against other major 
currencies” [1] had a direct effect on its operating profit.
14. In 2016, the domestic Uniqlo revenue (sales) was 799.8 billion yen [10], and that of 
overseas was 655.4 billion yen [11]. The total sales of Uniqlo were 1,455.2 billion yen 
or 1.46 trillion yen. The sales of Fast Retailing in the year are 1.79 trillion yen [2]. Thus 
the percentage of the sales is 1.46 trillion yen / 1.79 trillion yen, being 82 percent.
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Conclusion
 In the author’s classes of Marketing, Management, and Global Business, current news 
articles in newspaper or on the Web, including those chosen by students, are employed. 
The first and third reading assignments are from such articles. After words and sentences 
are studied, reading assignments are given. While it is challenging, it is well received. Their 
comments included “Answering questions was difficult, but I am happy when I understand 
some.” and “I was surprised to see the table filled in by reading the text and calculations.” The 
author further gives them an assignment to create content questions to be shared in the class. 
They are motivated to try to make questions and answer the peers’ questions.
 The second was one of those tried by six Japanese instructors of English, including 
those with full 990 points in TOEIC Listening & Reading. None of them has answered more 
than half correct, partly due to unfamiliarity to business terms, but largely not yet reading 
the article. The author asked them to create interesting content questions. Some mentioned 
“Creating valuable questions requires more effort and creativity than answering the multiple 
choice.” and “Making good questions is more stimulating and rewarding than filling in the 
answer sheet.”
 Reading news articles, answering authentic content questions, and creating such 
questions provide a good active learning arena where reasoning and logic are trained. Facts 
and figures emerge out by reading, reasoning and writing. Learning does lie in reading.
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